MP

House of Commons
London
SW1A 0AA

Dear           MP

Cap Business Rates Annual Indicator at 2%
I am the owner/manager of a local shop in your constituency and a member of ACS (the Association of Convenience Stores) which is the representative voice of over 33,500 local shop owners across the country. 
The RPI inflation rate in September 2011 spiked at 5.6%.  This inflation rate is used to calculate the annual increase in business rates in the following April each year.  An increase in business rates of this magnitude will have serious implications for my business, especially when the economic climate is already challenging.  The Chancellor’s deferral scheme, announced in the Autumn Financial Statement, only delays the damaging impact of this cost.
In this Budget I would like to see the Chancellor deliver on the Government’s pledge to help business by capping the business rate increase at 2% in line with the Government’s inflation target.  The Treasury’s own analysis of independent forecasts predicts a much lower rate of RPI inflation in 2012. It shows that the average rate of RPI inflation in September 2012 will be 2.7%.
  It is wholly inappropriate to set the rates increase in line with a spike in inflation that is not expected to reflect conditions in 2012.

Capping the annual business rates increase at 2 per cent, which the Government considers a healthy level of inflation, will support my business to maintain employment levels and provide certainty on future costs.  This pro growth measure will stimulate other businesses across the country and support private sector growth in the economy.  If the increase stays at 5.6%, I will have to consider cutting staff hours and other investment in the business.
I urge you to write to the Chancellor and request he caps the annual business rates increase at 2 per cent.  I have submitted evidence through ACS to the Treasury on the impact the planned business rates increase will have on my business and the convenience sector as whole, which I would be happy to share with you.
I hope you’ll consider supporting me on this important issue.

Yours sincerely,

………………..

� �HYPERLINK "http://www.hm-treasury.gov.uk/d/201110forecomp.pdf"�Forecasts for the UK Economy: Comparison of Independent Forecasts, January�2012





